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Rice traders’ initiative in Rice marketing System of Bangladesh

: A case study of Brahmanbaria District

Maya Sultana®, Junayed Uddin Ahmed?, Yoshiharu Shiratake®
The United Graduate School of Agricultural Sciences, Kagoshima University", Saga Univesity?s*

Bangladesh holds the population of about 166.28 million (July, 2015) at $1,312 per capita GDP (2014).
Agriculture contributes 18% of total GDP. About 85% of total population directly or indirectly engaged in
agricultural sector. Rice is our main staple food, as 95% of Bangladeshi consumes rice in everyday meal; it alone
provides 70% of calorie and 53% of total protein requirement of daily food intake (Mustafi et al, 2004). Bangladesh
agricultural sector mainly dominated by paddy production as three fourth (75% in 2015) of total agricultural land use
for paddy production. Production and marketing of paddy is playing a significant role in shaping the entire economy
of Bangladesh.

Production of rice has been increasing year to year and Bangladesh has achieved self-sufficiency of rice until
2000. Rice has a high potentiality for increased population in the country, but farmers usually do not get a fair profit
or benefits from continual increases in the price level of rice market.

We surveyed two villages of Brahmanbaria district that is a central rice distribution area of Bangladesh. \We
performed interview of 114 farmers in total and obtained a document from all in two villages i.e. 76 farmers from
Shahjadapur village and 38 farmers from Shohugpur village, furthermore, 44 of different traders in this study.

The results of the study identified the following points;

1. Different type of middlemen are engaged in rice marketing system of the survey area, like Bepari , Paddy

Avradtdar ,Paddy Aratdar-cum Wholesaler, Rice Millers, Rice Aratdar, Wholesaler and Retailer .

2. Farmers have not adequate storage facility; only 14.5% farmers in Shahajadapur and 13.2% farmers in
Shohagpur have storage facility. Only 26.3% of farmers and 13.2% of farmers have boiling equipments in
each village. They have also a poor transportation facility that is why farmers usually sell their produce to
these intermediaries.

3. The intermediary called “Bepari” plays a vital role in paddy distribution channel as 64.3% of farmers’
paddy traded through this intermediary. Moreover, 12.4% of paddy traded through “Rice Miller”, 3.0%
through “Paddy Aratdar”, 2.4% through “Aratdar -cum wholesaler” and 0.02% directly to consumer.

4. About 75.4% of farmers agricultural income has increased from 2009 to 2014 but they are still in a loss of
rice production.

5. Only 22.6% farmers get; whereas 75.5% farmers do not get net income through selling of paddy.

After early 90°s, due to increased of HYV production, rice production has been increasing but farmers have
gotten low agricultural income so that they cannot cover their living cost, as a result, their daily life becomes
vulnerable.

There are some reasons for this problem:

1. About 67.9% of farmers in revenue decreasing group (group B2) cannot cover their management costs of

paddy production as management costs for paddy production has increased by 17.1% in 2014.
2. Importers import rice at low price from neighbouring country India due to rice import policy of government.
As a result, farmers do not get fair price of their produce.

3. High margin of marketing traders in rice marketing channel increases the costs of rice production.

Especially this paper will analyze high margin of paddy traders in rice marketing channel in the survey area.
Finally, we identified some marketing constraints, which hinder farmers to get fair agricultural income.
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Dynamic Evolution of Online Shopping

Dong Il Lee
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Online shopping in Korea began in 1996. Past 20 years development shows rich proofs on the fact that
dynamics of new retail channel introduction depends on the path dependence of the evolutionary processes. |
will review the evolutionary stages in the Korean online shopping industry and suggest this path dependence
guides the new intra-segmentation of the online retail formats.

This study explores the locomotives of the growth in the Korean online shopping industry upon the
theoretical basis. This attempt reveals the counter-arguments against preemtive effects based on the observation
of reintermediation process in the online industry. | review the NEBIC model proposed by Wheeler(2002) and
propose the growth model, double helix framework based on the dynamic capability view. Furthermore the
relevance of the proposed framework is validated with the review of last 20 years' sales and market share data
in the Korean online shopping industry. The emergence of the new retail format is based on the deconstruction
of the existing channels. In Korea, this channel was aggregate malls of fashion and electronics distributors.
However this rebuilding process gives the players many advantages, such as quick response to the market
demands, and resulted competencies in the price and promotion competition. Meanwhile we found the limits
of online market growth with the open market domination. These limits push the online players to enter into
the new media environments of mobile commerce. In this final stage, more competitive players of the social
commerce arise. So future of the online shopping retailers is depending on the development of the channel
functions and merchandising on the basis of self-capability.

Based on the tentative conclusion, | will suggest implications for the policy makers. Firstly policy
facilitating the specialization of the power sellers incubated in the open market is necessary for the sustainable
online market growth. And the establishment of the control tower is suggested to coordinate the consistency of
the policies and regulations. And the device of the incentive is also proposed to strengthen the open markets'
function to facilitate the small and medium online merchants.

Keywords: online shopping, reintermediation, path-dependence, open market, dynamic capability
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The Recent History of the Home Meal Replacement Industry in Japan

Yumiko TODA
Nihon University, College of Commerce

In Japan, food retailers have been involved with Home Meal Replacement (HMR) since the end of the 1990s.
The concept was originally created in 1995 in the United States by the Boston Market Corporation, which operated
American casual restaurants and also provided takeout home-style meals. HMR is a total food solution that
substitutes for homemade meals and aims to balance quality and convenience with fresh or frozen prepared meals
and packaged food products. HMR food usually consists of controlled quantities of calories and nutrients. It is also
consumed at home and requires little or no preparation on the part of the consumer. In Japan, consumers have easy
access to prepared foods such as lunchboxes, sandwiches, rice balls, and other takeout side dishes at supermarkets,
convenience stores, department stores, traditional Japanese-style delicatessens, restaurants, and even drugstores. The
retailers and restaurants related to these HMR food products constitute the HMR industry.

HMR has become popular in Japan for three reasons. First, the number of female workers has been increasing,
especially mothers, thus reducing the time for cooking at home. Second, Japanese consumers have curtailed the
expense of eating out since the bubble economy burst at the beginning of the 1990s. They now favor eating at home
rather than eating at restaurants. Third, Japanese consumers have become more health-conscious and expect takeout
foods to be more nutritious. Moreover, consumers have become more sensitive to issues of food security since a
series of food fraud scandals. In short, consumers support HVIR food products. These consumers are characterized
as time-savers and money-savers, who also have health and safety concerns about food. Indeed, the market size of
the food service industry has been shrinking over recent years, but the HMR market is growing rapidly. Thus, food
retailers and food service enterprises in Japan recognize HMR as the market with the most potential.

In this research, the recent history of HMR will be discussed and five historical periods will be roughly
classified. The first historical period will be before the mid-1980s, when traditional Japanese-style delicatessens and
food supermarkets played a leading role in the HMR industry. The second period will be from the end of the 1980s
to the early 1990s, when enterprises in different types of industry such as restaurant chains, food manufacturing, and
food wholesale entered the HMR market and opened their own HMR food stores. The third period will be the late
1990s, when the concept of HMR and Meal Solutions was imported from the United States. At this time, Japanese
consumers developed a significant interest in healthy eating habits and food security, and were willing to pay more
money for safe, quality food. In order to respond to such new consumer needs, food supermarkets, convenience
stores, traditional Japanese delicatessens, new types of delicatessen that served Western- and Japanese-style food,
and restaurant chains strived to increase the quality of their food. Consequently, HMR markets became more
competitive than before. The fourth period will be the 2000s, when new types of delicatessen dominated the market.
Finally, the fifth period will begin from the end of the 2000s and continue to the present. In this period, convenience
store chains such as Seven-Eleven Japan have succeeded in establishing premium brand images for HMR food
products under their private brand names and have achieved market superiority. Through this historical research, the
changes of leadership in the HMR industry at each historical stage will be identified. The new trend of the HMR
industry will also be considered.

*This research is supported by Kojin Kenkyu-hi 2015, Nihon University, College of Commerce.
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